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Regional centres to win from Belmont cut

W Adam Orlando |

REGIONAL Business Enterprise
Centres will share in a $96,000
windfall after the state govern
ment’s Small Business Developm ent
C orporation decidedlastweelk to pull
funding from the Belmont BEC.

SBDC managing director Stephen
Muoir said that the Belmont centre’s
ariel state funding would be terms-
nated on June 30 and would be dis
tributed to about half a dozenreglonal
BECs to ensure their survival.

He said & shortlist would be made
of regional cenfres experiencing the
greatest financial operating stress as
well as those in close proximity to
major projects, such as the proposed
Oekajee port near Geraldton.

The state government's $3.1 mil-
lion BEC program, coordinated by the
SBDC, is delivered through a network
of 26 centresin WA located through-
out regronal and metropoliten areas.

Seven of these centres, includ
ing the Belmont centre, also receive
federal goverram entt funding from the
Office of Small Business.

Belmont received $250,000 of fed
eral funding this financial yesar and
is currently in desperate talks with
the federal government to retain its
federal funding so the 15-year-old
centre CAI TEM&in open.

Belmont BEC chief executive

Reed eyes Mid West assets

interest, tax, depreciation and
em ortisation of $105 million each
year at a venadivm price of $1530
a kilogram.

W Rebecca Lawson |

THE assets from collapsed
Windimuera Venadium s nam esake
mine in the Mid West could prove
to be a boon for Reed Resources.

West Perth-based Reed saysitis
looking closely at the assets, locat-
ed 100 kilometres away from its
Barrambie vanadium mine, which
has an estimated capital cost of
$629 million.

Windimwrea fell into recerverslup
in February after delays in approv-
als and the supply of equipment
forced it to increase capatal costs
by $31 million, which it could not
COVEL

Windimurra was due to stert pro-

Carol Hanlon said the loss of state
funding was ludicrous and has put
the fuhure of the centre and its 14,000
clients in jeopardy

“The withdrewal of the state fund-
ing support will now place federal
funding support of the Belmont BEC
in jeopardy according to the federal
contract term s end conditions, and the
centre could be forced to cut services
or be injeopardy of possible closure,”
she said.

“This particularly threatens deliv-
ery of business support services to
women as 30 per cent of Belmont's
clients are women, with 35 per cent
aof these aged under 357

Ms Henlon seid the Belmont centre
pay=$50,000 ayeer inrent andwithout
state funding would be forced to “su-
wive onthe smell of an cily rag’”.

BEC Australia chairmen Peter
Muray said the move by SBDC to
pull state funding “beggars belief”
and called on Premier Colin Barmett
to step in and “steer SBDC away from
its dangerous course”.

Following a lengtlyy state govern-
ment review of the BEC-3BC pro-
gram in 2004, the Belmont centre
was able to contirmee after reaching an
agreement that it would deliver spe-
cielist services to clients in Belm ont
and those from the textile, clothing
and footwear industry (TCF).

This week Ms Henlon's Textile
Clothing Footwear Resource Centre

chaction at its namesake mine this

quarfer
“We're looking wvery closely at

that [Windimwre's aggets], it's one
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FUNDING CUT: Belmont Small Business Centre chief executive Carol Hanlon said the with-
drawal of state funding has placed the centre’s future in jeopardy. Photo: Grant Currall

of WA and the Belmont BEC won
the $10,000 City of Perth C orwvention
Scholarship for 2008-09, recoguising
its work in the TCF industry
However, SBDC maneging direc-
tor Stephen Moir said wlhile he
acknowledged Ms Hanlon's contri-
bution to small busnesses in the TCF
industry, there was “no longer room
in the current busness model™ for an
industry-specific BEC.

Mr Moir assured 4 Business
News thet he was wging the federal
government to continue funding the
Belmont BEC and that “absalutely no
other centres are under review™.

“The decizsion to withdrew $96,000
in state funding was a difficult one
to malke, but was the result of care-
ful evaluation to identify more effi-
cient and effective service delivery
options”™ he said.

“The close proximity of Belmont
to the CBD means that the SBDC is
able to provide services directly to
the small business sector in the City
of B elmont within current budgetary
limits, therefore providing the best
walue for money option”

Mr Moir said the SBDC would
work closely with the City of Belmont
to ensmure no small business in the
district would be disadvantaged.

possibility,” Reedinvestor relations
menager Simon Hicks seid

“There's one plant there that's
just about completed which would
cost us almost $600 million to rep-
licate.”

Windimurra fECEiVer
KordaMentha is currently develop-
ing a plan to move the asssts.

The Barrambie mine is projected
to have amine life of 12 years with
an annual production rate of 7,700
tormes of vanadium, which is used
to make ligh-grade steel.

Feed said the project has poten-
tial to generate earnings before

Mr Hicks saad the five-year aver-
age vanadium price is at §US50/4kg

Total operating costs have been
estimated at just below $US20/4kg

My Hicks seid FReed was investi-
gating financing opporbuuties for
Barrambie, but was not in desper-
ate need of cash and therefore could
scout for the best deal posaible.

The company already generates
cash flow from its Comet Vale
operation north of Kalgporlie.

Should Feed secure project
financing imm ediately, Bamrambie
could start procduction late in 2011,
Mr Hicks seid.
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